
Depreciation Schedule
Depreciation is a term used to describe the reduction in the value of as asset over a number of years. A Depreciation Schedule is a table that shows the depreciation amount over the span of the asset's life. For accounting and tax purposes, the depreciation expense is calculated and used to "write-off" the cost of purchasing high-value assets over time. Usually a company will want to write-off the asset (meaning turn the cost into an expense) as soon as possible in order to increase the after-tax present worth, or profitability, of an asset.
What Does Depreciation Schedule Mean?
A depreciation schedule enables firms to keep track of their long-term assets and see how these are going to depreciate over time. Usually, the information that a depreciation schedule includes is a description of the asset, the date of purchase, how much it costs, how long the firm estimates to use the asset (life), and the value of the asset when the firm decides to replace it (salvage value).
Furthermore, the depreciation schedule presents information on the depreciation method, the depreciation of the current year, the cumulative depreciation from the date the firm purchased the asset until today, and the net book value.
Example
Rajesh is working at a firm’s accounting department. He is asked to create a schedule using the straight-line depreciation method and present the results to his manager.
He knows that depreciation can be claimed for assets with a useful life of at least one year, can become obsolete and are used for business purposes. Such assets are computers, equipment, vehicles, office furniture, and buildings.
He decides to use the straight-line method, which spreads the expenses of an asset evenly over its useful life after subtracting the asset’s salvage value.
Therefore, straight-line depreciation method = (Cost – Salvage Value) // Life. Furthermore, the straight-line depreciation method allows Rajesh to make an approximate estimate of the expected economic benefits over an asset’s useful life.
Based on the above, Theo creates the depreciation schedule by including the following information:
· Description of asset
· Date of purchase
· Cost
· Expected life
· Depreciation method
· Salvage value
· Current year depreciation
· Cumulative depreciation
· Net book value = Cost – Cumulative Depreciation
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Example:
Your party business buys a bouncy castle for 10,000. Its salvage value is 500, and the asset has a useful life of 10 years.
We plug those numbers into the equation:
Formula: (asset cost – salvage value) / useful life
(10,000 – 500) / 10 = 950
So, you’ll write off 950 from the bouncy castle’s value each year for 10 years.

image1.jpeg
Depreciation Schedule.

Descritionof  purchase (. Deprecation Sakage Curent¥ear  Cumlathe  NetBook
fsset Date Wethod Value  Depreciation Depreciation  Value
Fomture M 2106 5 Swageine 30 37053 TS0000 65066
Ficures 2303 12000 8 Staightine 250 11875 10000 110000
rruck 1 2s/os 3500000 5 Suaightiine 3000 640000 650000 2850000
van 2/s/03 2800000 5 Staightiine 1800 520000 520000  22,800.00
computer 1 52609 111085 3 Swightiine o 37028 5000 61085
computer2  sp6/09 121568 3 swaightiine o 40523 5000 71568
rruck2 3310 3620000 5 Swaightiine 00 660000 625000 2995000
computer 3 4910 132459 3 Suaightiine o aa1s3 3000 94459
copier 32311 351436 3 Straightline 250 1,088.12 40000 3,11436





