Insurance
Insurance coverage can be defined as a contract in the form of a financial protection policy. This policy covers the monetary risks of an individual due to unpredictable contingencies. The insured is the policyholder whereas the insurer is the insurance-providing company/the insurance carrier/the underwriter. The insurers provide financial coverage or reimbursement in many cases to the policyholder.

Principles of Insurance
To ensure the proper functioning of the insurance contract, the insurer and the insured have to follow the following principles.
Utmost Good Faith
Direct Cause
Insurable Interest
Indemnity
Contribution 
Minimizing the loss   
The Present of Insurance Sector in India
So far as the industry goes, LIC, New India, National Insurance, United insurance and Oriental are the only government ruled entity that stands high both in the market share as well as their contribution to the Insurance sector in India. There are two specialized insurers – Agriculture Insurance Company Ltd catering to Crop Insurance and Export Credit Guarantee of India catering to Credit Insurance. Whereas, others are the private insurers (both life and general) who have done a joint venture with foreign insurance companies to start their insurance businesses in India.
Life Insurance Companies:
Private Sector Companies
· Aegon Life Insurance Co. Ltd.
· Aviva Life Insurance Co. India Ltd.
· Bajaj Allianz Life Insurance Co. Ltd.
· Bharti AXA Life Insurance Co. Ltd.
· Birla Sun Life Insurance Co. Ltd.
· Canara HSBC Oriental Bank of Commerce Life Insurance Co. Ltd.
· DHFL Pramerica Life Insurance Co. Ltd.
· Edelweiss Tokio Life Insurance Co. Ltd
· Exide Life Insurance Co. Ltd.
· Future Generali India Life Insurance Co. Ltd.
· HDFC Standard Life Insurance Co. Ltd.
· ICICI Prudential Life Insurance Co. Ltd.
· IDBI Federal Life Insurance Co. Ltd.
· IndiaFirst Life Insurance Co. Ltd
· Kotak Mahindra Old Mutual Life Insurance Ltd.
· Max Life Insurance Co. Ltd.
· PNB MetLife India Insurance Co. Ltd.
· Reliance Life Insurance Co. Ltd.
· Sahara India Life Insurance Co. Ltd.
· SBI Life Insurance Co. Ltd.
· Shriram Life Insurance Co. Ltd.
· Star Union Dai-Ichi Life Insurance Co. Ltd.
· Tata AIA Life Insurance Co. Ltd.
General Insurance Companies:
Private Sector Companies
· Aditya Birla Health Insurance Co. Ltd.
· Bajaj Allianz General Insurance Co. Ltd.
· Bharti AXA General Insurance Co.Ltd.
· Cholamandalam General Insurance Co. Ltd.
· Future Generali India Insurance Co.Ltd.
· HDFC ERGO General Insurance Co. Ltd.
· ICICI Lombard General Insurance Co. Ltd.
· IFFCO-Tokio General Insurance Co. Ltd.
· Kotak General Insurance Co. Ltd.
· L&T General Insurance Co. Ltd.
· Liberty Videocon General Insurance Co. Ltd.
· Magma HDI General Insurance Co. Ltd.
· Raheja QBE General Insurance Co. Ltd.
· Reliance General Insurance Co. Ltd.
· Royal Sundaram Alliance Insurance Co. Ltd
· SBI General Insurance Co. Ltd.
· Shriram General Insurance Co. Ltd.
· TATA AIG General Insurance Co. Ltd.
· Universal Sompo General Insurance Co.Ltd.
Health Insurance Companies
· Apollo Munich Health Insurance Co.Ltd.
· Star Health Allied Insurance Co. Ltd.
· Max Bupa Health Insurance Co. Ltd.
· Religare Health Insurance Co. Ltd.
· Cigna TTK Health Insurance Co. Ltd.
This collaboration with the foreign markets has made the Insurance Sector in India only grow tremendously with a high current market share. India allowed private companies in insurance sector in 2000, setting a limit on FDI to 26%, which was increased to 49% in 2014. IRDAI states –  Insurance Laws (Amendment) Act, 2015 provides for enhancement of the Foreign Investment Cap in an Indian Insurance Company from 26% to an Explicitly Composite Limit of 49% with the safeguard of Indian Ownership and Control.
Private insurers like HDFC, ICICI and SBI have been some tough competitors for providing life as well as non-life products to the insurance sector in India.
The Future of Insurance Sector in India
Though LIC continues to dominate the Insurance sector in India, the introduction of the new private insurers will see a vibrant expansion and growth of both life and non-life sectors in 2017. The demands for new insurance policies with pocket-friendly premiums are sky high. Since the domestic economy cannot grow drastically, the insurance sector in India is controlled for a strong growth.
With the increase in income and exponential growth of purchasing power as well as household savings, the insurance sector in India would introduce emerging trends like product innovation, multi-distribution, better claims management and regulatory trends in the Indian market.
The government also strives hard to provide insurance to individuals in a below poverty line by introducing schemes like the
· Pradhan Mantri Suraksha Bima Yojana (PMSBY),
· Rashtriya Swasthya Bima Yojana (RSBY) and
· Pradhan Mantri Jeevan Jyoti Bima Yojana (PMJJBY).
Need for Insurance
insurance was realized what a useful tool it was in a number of situations, including:
· Temporary needs threats: The original purpose of Life Insurance remains an important element, namely providing for replacement of income on death etc.
· Regular saving: Providing one’s family and oneself, as a medium to long term exercise (through a series of regular payment of premiums). This has been become more relevant in recent times as people seek financial independence from their family.
· Investment: Put simply, the building up of saving while safeguarding it from ravages of inflation. Unlike regular saving products are traditionally lump is investments, where the individual makes are one time payment.
· Retirement: Provision for one’s on later years has become increasingly necessary. Especially in charging culture abs social environment, one can buy a suitable insurance policy which will provide periodical payments on one’s old age.
· Social security: Insurance also provide some social security that insured expects in future such as a particular sum of money for the education and wedding of children. One may like to buy an insurance policy for a specific sum to meet such a lump sum commitment.
· Transfer of risk: Payment of insurance premium results in an outflow of disposable income. Insurance may solve future cash inflow problems that will occur during ones lifespan. Therefore, provide a cover and transfer the risk.
· Diffusion of risk: The amount and mode of payment spend on insurance is as per the option picked by one according to his own choice. Therefore one can park funds according to their choice of risk and return.
· Profitable opportunity: Our present age is a critical factor in deciding the quantum of insurance that one can afford. The rates of premium go up with the advancing age of the life assured. Hence, one can buy more insurance for the same premium at a younger age than at an older age. The final decision rests upon a careful consideration and balance of all the above factors. The need for minimum protection may be quite high, but the current need for disposable income may not immediately permit buying adequate insurance.
· Tax savings: If people have an option of risk coverage with guaranteed return and tax saving they will surely prefer it. Generally policyholders take into account the tax benefit under Section 80C, ELSS.


Types of Insurance
Life Insurance: A contract of life insurance (also known as ‘life assurance’) is a contract whereby the insurer undertakes to pay a certain sum either on the death of the insured or on the expiry of a certain number of years. In return, the insured agrees to pay an amount as premium either in a lump sum or in periodical instalments, annually, half-yearly, quarterly or monthly. 
General Insurance: 
General insurance can be categorised into various types. Few are explained in this session. 
Fire Insurance 
Fire means visible flames or actual ignition. Fire insurance covers the financial losses occurring from fire, explosions. Such policies also cover damages due to vehicles, floods, riots, cyclones etc. but war risks are not included in fire insurance. As the perils are listed in the policies, they are also called as ‘Named Peril Policies’. 
Fire produces heat and light but either of them alone is not fire. Lightening is not a fire but if it ignites something, the damage may be due to fire.
Under section 2(6A) Insurance Act 1938, the fire insurance business is defined as follows: “Fire insurance business means the business of effecting, otherwise than independently twosome other class of business, contracts of insurance against loss by or incidental to fire or other occurrence customarily included among the risks insured against in fire insurance policies”.
The examples of the items which can be burnt/damaged through fire are:
a) Buildings
b) Electrical installation in buildings
c) Contents of buildings such as machinery, plants and equipment, accessories, etc.
d) Goods (raw materials, in–process, semi–finished, finished, packaging materials, etc.)
e) Furniture, fixture and fittings
f) Pipelines (including contents) located inside or outside the compound, etc.
Marine Insurance:
According to Marine Insurance Act, 1963 a contract of marine insurance is an agreement whereby the insurer undertakes to indemnify the insured, in the manner and to the extent thereby agreed upon against marine losses. Any insurable property exposed to the peril of sea can be insured. The history of marine insurance is very interesting. It was originated in Northern Italy in 11th century. After that the spread of the same covered the areas of Spain, Belgium, England and other countries. It is one of the oldest forms of insurance.
Scope of marine insurance is very wide. Cargo, hull/ship, freight are the subject matter of marine insurance. Risks like peril of sea, fire, negligent navigation, theft, war, emergency rigging and other incidental risks are covered by marine insurance. 
Therefore, one can easily say that, marine insurance is an agreement (contract) by which the insurance company agrees to indemnify the owner of a ship or cargo against risks, which are incidental to marine adventures. It also includes insurance of the risk of loss of freight due on the cargo. 
Further, where freight is payable by the owner of cargo on safe delivery at the port of destination, the shipping company may insure the risk of loss of freight if the cargo is damaged or lost. This type of marine insurance is called as freight insurance. All marine insurance contracts are contracts of indemnity.
Other types of Insurance
In addition to fire and marine, there are other types of General Insurance policies which are covered under the title of miscellaneous insurance. 
a) Crop Insurance: in the agricultural country like India we need the crop insurance to protect the farmers from the risks like adverse climatic conditions, pests and insects, wild animals and others. Droughts, floods and heavy storms are covered in crop insurance. Diseases spread on plants, riots and strikes are also covered by the same. The Government of India has taken number of initiatives in the field of crop insurance. 
b) Engineering Insurance: the risks for the contractors in civil engineering projects, electric plants, breakdown of heavy machinery are covered in this type of insurance. 
c) Aviation Insurance: the risks related to air craft related risks. 
d) Health Insurance: Health insurance covers expenses towards treatment of diseases and / or injury. A health insurance policy could be either on an indemnity basis which involves reimbursement of expenses up to a specified limit or on a fixed benefit basis where the insurer pays a fixed amount of benefit irrespective of what the expenses are.

	BASIS FOR COMPARISON
	LIFE INSURANCE
	GENERAL INSURANCE

	Meaning
	Life insurance can be understood as the insurance contract, in which the life risk of an individual is covered.
	General insurance refers to the insurance, which are not covered under life insurance and includes various types of insurance, i.e. fire, marine, motor, etc.

	What is it?
	It is a form of investment and protection both.
	It is a contract of indemnity.

	Term of contract
	Long term
	Short term

	Claim payment
	Insurable amount is paid, either on the occurrence of the event, or on maturity.
	Loss is reimbursed, or liability incurred will be repaid on the occurrence of uncertain event.

	Premium
	Premium has to be paid over the years.
	Premium should be paid in lump sum.

	Insurable interest
	Must be present at the time of contract.
	Must be present, both at the time of contract and at the time of loss.

	Policy value
	It can be done for any value based on the premium the policy holder willing to pay.
	The amount payable under non-life insurance is confined to the actual loss suffered or liability uncured, irrespective of the policy amount.

	Savings
	Life insurance place has a component in savings.
	General insurance has no such savings component.



